
 
Wednesday, February 15, 2023  
 

MORNING GLANCE 

 

 
 

1 Abbasi and Company (Private) Limited 

   

     

 
Market Outlook 

KSE-100 on Wednesday remained volatile throughout the day 
and concluded the session in the green zone amid the 
expected mini-budget to impose additional taxes for the 
revival IMF bailout programme. The index made an intra-day 
high and low at 41,458 (308 points) and 40,919 (-231 points) 
respectively while closed at 41,327 by gaining 177 points. 
Trading volume has decreased to 90mn shares as compared 
to 108mn shares on the previous trading day. Going forward, 
the level of 41,660 (200 DMA) is crucial as the market needs 
to break it to unlock further upside. Contrarily, the support for 
the index resides at 41,000. 

 

      Key News 
 

 
International 

Stocks shrug off rates risk as U.S. consumers spend 
Bonds fell and the dollar rose on Thursday as roaring U.S. 

retail sales had investors reckoning on interest rates staying 

higher for longer to temper demand, though stock markets 

were focused on the bright side for earnings and climbed a 

little. The S&P 500 rose 0.3% overnight. MSCI's broadest index 

of Asia-Pacific shares outside Japan rose 0.6% in early see more… 

Oil prices rise as demand hopes offset bumper U.S. inventory 
build 
Oil prices rose on Thursday as positive demand forecasts from 
the IEA and the OPEC helped markets look past a substantially 
bigger-than-expected jump in weekly U.S. inventories. 
Traders also bought into heavily discounted markets after 
concerns over rising interest rates and weakening demand 
spurred steep losses earlier this week.  But both the see more… 

Politics 

ECP decides to move court for ‘way forward’ 
The Election Commission of Pakistan (ECP) Wednesday 
decided to move the court of law for a ‘way forward’ with 
regard to the dates of general elections to the provincial 
assemblies of Punjab and Khyber Pakhtunkhwa. The electoral 
body came up with this option at the end of its special meeting 
held here at the Election Commission Secretariat, see more… 

Economy 

Dar presents Rs170bn tax measures - Negative 
The government has presented tax measures, including an 
increase of one percent in the general sales tax (GST) and tax 
on luxury items as well as duties to mobilise additional taxes 
of Rs170 billion in the next five months as agreed with the 
International Monetary Fund (IMF). Finance Minister Ishaq 
Dar blamed the previous government and last year’s 
devastating floods for the current economic situation, see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 18,015.85  86.00 0.48% ▲ 

 DSE 30                   2,226.66  5.43 0.24% ▼ 

 SHANGHAI                   3,289.41  8.91 0.27% ▲ 

 Hang Seng                 21,065.00  252.83 1.21% ▲ 

 Nikkei 225                 27,709.50  207.64 0.76% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,997.83  43.98 0.55% ▲ 

 DAX 30                 15,506.34  125.78 0.82% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 34,128.05  38.78 0.11% ▲ 

 S&P 500                   4,147.60  11.47 0.28% ▲ 

 NASDAQ                 12,687.89  97.01 0.77% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,850.25  4.95 0.27% ▲ 

 Oil-WTI (bbl)                        78.91  0.32 0.41% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      265.63  1.96 0.73% ▼ 

 EURO/PKR                      284.49  2.8 0.97% ▼ 

 GBP/PKR                      321.01  4.14 1.27% ▼ 

 AED/PKR                        72.40  0.53 0.73% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/stocks-shrug-off-rates-risk-as-us-consumers-spend-3004917
https://www.investing.com/news/commodities-news/oil-prices-rise-as-demand-hopes-offset-bumper-us-inventory-build-3004921
https://www.thenews.com.pk/print/1041159-ecp-decides-to-move-court-for-way-forward
https://epaper.brecorder.com/2023/02/16/1-page/955162-news.html
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Big taxation measures taken through money bill - Negative 
The major taxation measures taken through the Finance 
(Supplementary) Bill, 2023 include raise in the standard rate of 
sales tax from 17 to 18 percent, 25 percent sales tax on the import 
of luxury items, 10 percent withholding tax at the time of sales of 
shares of companies, 10 percent withholding tax on functions at 
marriage halls/hotels, etc, 25 percent sales tax on high-end mobile 
phones exceeding US$ 500 and increase in Federal Excise see more… 
 

No money raised from PIBs auction - Neutral 
The government on Wednesday was unable to raise any funds 
through an auction of Pakistan Investment bonds (PIBs) on 
investors' demand for higher returns on the papers. The bids for 
three-year, five-year, and 10-year were rejected by the 
government, while no bids were received for 15, 20, and 30 years 
papers, according to the SBP’s auction result. The auction target 
for the PIBs was Rs100 billion. “Market demanding higher see more… 
  

Inflation in Pakistan could average 33pc in H1 2023, says Moodys 
economist - Negative 
Inflation in Pakistan could average 33 percent in the first half of 
2023 before trending lower, and a bailout from the International 
Monetary Fund alone is unlikely to put the economy back on track, 
a senior economist with Moody's Analytics told Reuters. "Our view 
is that an IMF bailout alone isn't going to be enough to get the 
economy back on track. What the economy really needs see more… 
 

THE RUPEE: PKR maintains upward momentum - Positive 
The Pakistani rupee maintained its upward momentum against 
the US dollar, appreciating 0.74% in the inter-bank market on 
Wednesday. As per the State Bank of Pakistan (SBP), the currency 
closed at 265.38 against the US dollar, an increase of Rs1.96. The 
currency has depreciated by 22.8% during the ongoing fiscal year 
against the greenback. The gain follows the significant strides the 
rupee made against the US dollar on Tuesday, settling at see more… 
 

POL products’ prices jacked up - Negative 
The federal government Wednes-day increased the prices of 
petroleum products up to 8.8 percent with effect from February 
16, 2023. The price of petrol has been hiked up by Rs 22.20 per 
litre from Rs 249.80 to Rs 272 per litre. The rate of high speed 
diesel (HSD) has also been increased by 6.5 percent from Rs 262.80 
to Rs 280 per litre or Rs 17.20 per litre raise. The rate of kerosene 
oil (SKO) has been revised upward by 6.7 percent (Rs 12.90 see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

OGRA notifies Rs2/KG hike in LPG price for current fortnight 
- Negative 
After a hike in the sales tax, the Oil and Gas Regulatory 
Authority (OGRA) has jacked up the price of liquefied 
petroleum gas (LPG) by Rs 2 per kg for the last 15 days of 
February 2023, and issued a notification in this regard. 
According to the OGRA notification, LPG price has been fixed 
at Rs 266/kg after witnessing a hike of Rs 2/kg while see more… 
 

16.6pc to 124pc hike in gas tariff notified - Negative 

Oil and Gas Regulatory Authority (OGRA) on Wednesday 
notified 16.6 percent to 124 percent hike in the tariff of gas 
across the board for six months — January to June 2023. In a 
statement, OGRA says that Ministry of Energy (Petroleum 
Division) communicated the decision of Economic 
Coordination Committee (ECC), ratified by the Federal 
Cabinet, in respect of gas sale price, effective January see more… 
 

Back to back price increases by Atlas Honda in February - 
Positive 
Atlas Honda has introduced their second price increase for 
2023 two weeks after their previous price increase on 
February 1. The new prices are as follows: “It is a mix of 
factors. Today’s tax increases, the increases on completely 
knocked-down (CKD) kit duty, and the 1% increase in sales tax 
are the reasons,” Muhammad Sabir Sheikh, Chairman see more… 
 

Jul-Dec LSMI output down 3.68pc - Negative 
The Large Scale Manufacturing Industries (LSMI) output has 
declined by 3.68 per cent during the first half (July-December) 
of 2022-23 when compared with the same period of last year, 
says the Pakistan Bureau of Statistics. According to the 
provisional Quantum Index numbers (QIM) of the Large Scale 
Manufacturing Industries, the LSMI output decreased by 
3.51per cent for December 2022 when compared with see more… 
 

Cigarette prices to go up by over 250% - Negative 
The tobacco sector has been at the hit list for the 
government’s increasingly higher revenue collection needs, 
by paying higher taxes. The fresh massive strike of around 153 
percent Federal Excise Duty (FED) rates on cigarettes is going 
to cause around a 250 percent increase in the prices of 
cigarettes, produced by legitimate companies. Apart from the 
major hike in prices of cigarettes, the supplementary see more… 

 
 

https://epaper.brecorder.com/2023/02/16/1-page/955165-news.html
https://www.thenews.com.pk/print/1041003-no-money-raised-from-pibs-auction
https://www.thenews.com.pk/print/1041001-inflation-in-pakistan-could-average-33pc-in-h1-2023-says-moodys-economist
https://epaper.brecorder.com/2023/02/16/1-page/955170-news.html
https://epaper.brecorder.com/2023/02/16/1-page/955163-news.html
https://profit.pakistantoday.com.pk/2023/02/15/ogra-notifies-rs2-kg-hike-in-lpg-price-for-current-fortnight/
https://epaper.brecorder.com/2023/02/16/12-page/955237-news.html
https://profit.pakistantoday.com.pk/2023/02/15/back-to-back-price-increases-by-atlas-honda-in-february/
https://epaper.brecorder.com/2023/02/16/1-page/955159-news.html
https://profit.pakistantoday.com.pk/2023/02/15/cigarette-prices-to-go-up-by-over-250/
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, inc luding investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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